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INDEPENDENT AUDITORS’ REPORT
TO THE MANAGING TRUSTEES OF
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

We have audited the financial statements of The Charitable Trust of
Tsing Shan Monastery set out on pages 3 to 10, which comprise the
statement of financial position as at 31% March 2013, the statement
of comprehensive income and expenditure for operating fund and
statement of changes in fund for the year then ended, and a

summary of significant accounting policies and other explanatory
notes.

Managing Trustees’ responsibility for the financial statements

The managing trustees are responsible for the preparation of
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and such internal
control as the directors determine is necessary to enable the
preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume

responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatements.

To be continued ......
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INDEPENDENT AUDITORS’ REPORT
TO THE MANAGING TRUSTEES OF
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

Continued

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made
by the managing trustees, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of
the state of the trust’s affairs as at 31 March 2013 and of its

surplus for the year then ended in accordance with Hong Kong

Financial Reporting Standards.
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THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

STATEMENT OF FINANCIAL POSITION

AS AT 31ST MARCH 2013

NON-CURRENT ASSETS
Investment Funds

CURRENT ASSETS

Electricity, Water and Sundry Deposit
Accounts Due from Custodian Trustees
Other Receivable

Prepayment

Interest Receivable

Bank and Cash Balance

CURRENT LIABILITIES
Accruals

NET CURRENT ASSETS

NET ASSETS

Represented By:
CAPITAL FUND
PROVISION FOR
LEGAL COSTS
PROVISION FOR
RENOVATION PROJECT
PROVISION FOR
SPECIAL RESERVE

Note :

Movements in fund and provisions are shown on page 4 - Statement of Changes in Fund

Approved by the Managing Trusteeson 54 1} 711!

ity QU 1R
Chairman F¥ &

EH1FEEEES
BAFSHRITE
WwoE——=F=H—-+—H
013 2012
Note HKS$ HKS$
FERENEE
wEEE 410 98,425,282.52 112,389,227 86
7k, BREEEES 162,850.00 62,850.00
JEI R EZEEN - 71,547.16
HAREER 250.00 9,388.00
FERTER 8,918.94 6,188.00
E%u&%u:%\ = 0. ].2
ST R IR ETTE 285,757.83 216,406.27
357,776.77 366,379.55
mEaE
FEfFER 95,248.91 76,479.88
9524891 76,479.88
EEESE 262.,527.86 289,899.67
LA 08,687,810.38  112,679,127.53
AL
4 63,756,616.80  58,486,852.23
SRS il 5 10,685,475.88  27,294,057.60
1915 TH2H0E 6 424571770 6,898,217.70
e ] B fis 7 20,000,000.00  20,000,000.00
98,687,810.38 112,679,127.53
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STATEMENT OF CHANGES IN FUND (H:4#81#R5)
FOR THE YEAR ENDED 31ST MARCH 2013

S UL = o = - W St Sl = Bl s =

THE CHARITABLE TRUST OF TSING SHAN MONASTERY HILSFEEET

Provision for

Provision for

Provision for

Capital Fund Legpal Costs Renovation Project ~ Special Reserve Operating Account Total
b AR ST SR LS fy
HK$ HK$ HK$ HK$ HK$ HK$
Balance at st April 2012
A — e A — R 58,486,852.23  27,294,057.60 6,898,217.70 20,000,000.00 - 112,679,127.53
Income from donation
HHTRBA - - - - 384,606.40 384,606.40
Other Income
At A - - - - 5,530.18 5,530.18
Surplus on investment account (Note 14)
BB OAEE R GE14) 2,302,004.96 - - - - 2,302,004.96
2,302,004.96 - - - 390,136.58 2,692,141.54
Less : Provision made by the Committee at the beginning
of the year
W EITEsi, AERHIE
Transferred to Operating Account
AR AR (3,006,800.00) - - - 3,006,800.00 .
Less ; Actual Expenditure for the year
W AFEERSOH
Legal costs for the year 3
BN - (16,608,581.72) - = - (16,608,581.72)
Renovation fee for the year
EETRE - . (2,652,500.00) . - (2,652,500.00)
Operating Expenditure (Note 15)
fEE S (FELS) - < - - (2,484,139.17) _ (2,484,139.17)
Net Surplus/(Deficit) for the year
AR E5R) (704,795.04)  (16,608,581.72) (2,652,500.00) £ 912,797.41  (19,053,079.35)
Less : Provision made by the Committee at the end
of the year
W EEERD, AEEHREE
Increase in fair value of quoted shares (Note 11)
Ry DR 2 R e e (FE1D) 4,407,812.50 2 = = - 4,407,812.50
Increase in fair value of bonds
R IR AR 1 653,949.70 - = - . 653,949.70
Transferred from Operating Account (surplus of year 2013)
B T I R (01342 E2ER) 912,797.41 . - . (912,797.41) -
Balance at 31st March 2013
RoB-=SHEZHEA—BEkk 63,756,616.80 10,685,475.88 4,245,717.70 20,000,000.00 - 98,687,810.38




THE CHARITABLE TRUST OF =[S E{EET
TSING SHAN MONASTERY

) a1 101

NOTES TO THE FINANCIAL STATEMENTS B RSB IENEE
FOR THE YEAR ENDED 31ST MARCH 2013 HoE——_FNA—H®
—=—=FE=H=t+—-HIik
1. ESTABLISHMENT OF THE CHARITABLE 1. R AREE(ES
POLICIES TRUST

The Trust was approved and established pursuant to the KEZEFXNBBTER T g
Order dated 23rd May 2002 made by the High Court of EEZEER_EE-_E0H

Hong Kong Special Administrative Region. = HESRAL
2. SIGNIFICANT ACCOUNTING POLICIES 2. FEEHEGER

(i) Statement of compliance () BFEERH
These financial statements have been prepared in BEIEREEERETMAEHE
accordance with all applicable Hong Kong Financial i FiE ERAN<BEHBEHS
Reporting  Standards ~ (which  includes  all dHI>(EERAEEAN<gET
applicable ~Statements of Standard ~Accounting 'O oA > kB
Practice and interpretations issued by the & W N2 g T IR BT AR
Hong Kong Institute of Certified Public Accountants = . NS AREETRAN
and accounting principles generally accepted in Hong FEEGSHHERE

Kong). A summary of the significant accounting
policies adopted by the Trust is set out below.

(i) Basis of preparation of the financial statements (i) HEiEEETE .~ ¥Eal] ,
The measurement basis used in the preparation of the BiREa AR RESS
financial  statements is in  historical  cost (LT EETHE - BM
convention, except quoted investment shown WEERER ) BBk
in note (11) to the financial statements. HOBEBELIRARE

s

(iii) Recognition of income (ii1) I AHESR
Income from funds held by investment managers is KR EREMBANERERE
accounted for on the basis of statements received 4l A T iR 1 A AR T E R
from the investment managers. R AHR o
Interest income from bank deposits is accrued on a ST ESHEZBA T ERE
time apportioned basis on the principal outstanding smomE T EARNE DR
and at the rate applicable. BIEE AR o



THE CHARITABLE TRUST OF = | EE(EET
TSING SHAN MONASTERY

NOTES TO THE FINANCIAL STATEMENTS BT IR TE M EE
FOR THE YEAR ENDED 31ST MARCH 2013 HoT——FEA—HE

= -=E=H=1+—Hik

2 SIGNIFICANT ACCOUNTING POLICIES (Continued) 2 FE@EIHEEE CKEH)

(iv) Non-current Assets (v’
All non-current assets are charged to the income and FrEEEEEBITARLEA
expenditure statement in the year of acquisition. FEERIEIRA -
Income on disposal of fixed assets recognized in the KYEEFWHEBREEE 18
income and expenditure statements represents ATieH EFREIAE

proceeds received on disposal.

3. TAXATION V 3 fuE

The Trust has been granted exemption from Hong Kong AEEELECHRE (FEMR A&

tax under Section 88 of the Hong Kong Inland Revenue 1] /\ + /4 BEY » EBRTER
Ordinance. IF o

4. INVESTMENT FUNDS AND LEASEHOLD LAND 4 PrE e T T IPIZE
AND BUILDING

The investment funds and leasehold land and building mERe R iERREGFTA
are held by a custodian trustee, Bank of East Asia  ETHSR{TUEERR)ERAFATELE -
(Trustees) Limited.

As at the year end, the investments are Hong Kong WERH REREBEEFIRK

dollars deposits and shares investment . g = o

The Trust has classified and measured its quoted Z{K%%{%‘%ﬁﬁﬁﬁ%ﬁ%@%i@ﬁlj%ﬁ%
investment in accordance with HKAS 39. Under O EA R ERESERETE - i
HKAS 39, financial assets are classified as "financial e s HERIEE 3958 L RIEER]
assets at fair value through profit and loss', SBEIERER DI TET IR < <2 Bl
navailable-for-sale financial assets", or "held-to-maturity & ZE ] (AL ECERMERE]
financial assets". Financial assets at fair value [%—ﬁ%’éﬂ%ﬁlﬂZﬁ%@%E] o SEIEIE
through profit and loss" and "available-for-sale 7 L}ﬁzﬁ{[ﬁﬁﬂﬁ:ﬁz&%ﬂ%ﬁﬁﬁﬂ{%ﬁﬁ
financial assets" are carried at fair value, with ErSMEEUATEAR o

changes in fair values recognized in profit and ${E@%ﬁﬂﬂﬁ%ﬂi§$ﬁ%ﬁ#ﬁ%§?& °

loss and equity respectively.



THE CHARITABLE TRUST OF = || 2EHEEEET
TSING SHAN MONASTERY
NOTES TO THE FINANCIAL STATEMENTS B TEE
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FOR THE YEAR ENDED 31ST MARCH 2013

4. INVESTMENT FUNDS AND LEASEHOLD LAND 4. EEe R GKEE)

AND BUILDING (Continued)

Quoted investment is recognized on a trade-date
basis and is measured at fair value in the balance
sheet. Gain or loss on the fair value is recognized
directly in equity in the fair value reserve.

The legal estate of the properties is vested in the
Custodian Trustee. The value of the properties is
in accordance with the statement of accounts issued
the Custodian Trustee. No audit procedures were
performed in respect of the value of the properties.

The value of leasehold land and building was recorded
and carried forward when the Charitable Trust
was established.

PROVISION FOR LEGAL COSTS

The sum of HK$10,685,475.88 included the legal
costs (including interest) payable to To Ka Yi

Tso and To Clan in relation to court cases reference
HCMP 562/92, 2084/94 and 4818/01.

. PROVISION FOR RENOVATION PROJECT

The sum of HK$4,.245,717.70 represents the
estimated further cost required to removate the
Monastery, including the improvement of its utilities
and essential facilities.

PROVISION FOR SPECIAL RESERVE

The sum of HK$20,000,000 represents a contingency
provision for the legal costs referred to in note 5
above and the renovation cost referred to in note 6
above.

FHARRENLZ S HIAPER R
hEEaERET - HATEEENE
£ W INEGR D B EE R E M EE
BEeH -

MENEERTREGTEA Y
2 EEERBREGSEANIY
e 5 32 T 4R 6k o W B (B O A

ETEAIERRT -

Mo+ EYEREDER
AR B EERERILE D
BRI MR FIRAT

SEEAEE

e M2 $10,685,475.88 AL FE (G R B EERR
2\ 22 HCMP562/92, 2084/94 K, 4818/01
= A EEE R ERAEE
FIE °

BIET R E
WERE$4,245,717. 0 A HER B ILST

EETRNE-SER  LEADE
BN R BRI E TR -
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THE CHARITABLE TRUST OF = | =SE3EEB(ET
TSING SHAN MONASTERY

NOTES TO THE FINANCIAL STATEMENTS A TSIETE MR
FOR THE YEAR ENDED 31ST MARCH 2013 HoE—_FE—H=®

—= S _H—t—Hik

8. PREPARATION OF STATEMENT OF 8. HE&RER
CASH FLOW

The Trust shall prepare a statement of cash flow KB ETTRE TG TR TIRRTER

—A

in accordance with HKAS 7 - Statement of B I A RN EERERET
Cash Flow, and shall include it as an integral part

of its financial statements for each period for
which financial statements are presented.

9. REMUNERATION OF MANAGING TRUSTEES 9. FZER%
All Managing Trustees acted in an honorary © % §8 {5 7t & HEDEBEHEERBE
capacity and received no remuneration s NG -
during the year.
2013
10.INVESTMENT FUNDS 10. ERSE HR
Quoted Investment (Note 11) ETRATIRREIRE (fEELD)  34,704,912.50
Bonds ER 22,299,616.80
Leasehold Land and Building R E IS 17,295,000.00
Income Receivable FEIS KA
- Dividend on Investment - BEFTERE 170,923.88
Time Deposits TEHIFERR 19,247,552.00
Cash at Bank SRITER 4,707,277.34
' 08,425,282.52
11.QUOTED INVESTMENT ‘ 11. FHATRESE
Balance at 31.03.2012, at market value F20124E3 531 H, fiGE 30,297,100.00
Increase in fair value THE(ERE 4,407,812.50
Balance at 31.03.2013, at market value 201343 A31H, HEE 34,704,912.50
12. ANALYSIS OF THE BALANCE OF 12. 4 R HELSEYESRIN T
CASH AND CASH EQUIVALENTS
Cash at bank under investment funds S NERI TR 23,954,829.34
Bank and cash balance T RIRETFE 285,757.83

24,240,587.17




THE CHARITABLE TRUST OF = | [ (EE
TSING SHAN MONASTERY

NOTES TO THE FINANCIAL STATEMENTS H =D
FOR THE YEAR ENDED 31ST MARCH 2013 HoE——FNA—H%E
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2013
HK$
13. STATEMENT OF CASH FLOW 13. HEmEsR I
Cash flows from operating account R EEE
Surplus for the year REERER 912,797.41
Adjustment for: EHES
Legal cost paid AN E (16,608,581.72)
Renovation fee paid BETEE (2,652,500.00)
Transfer from Capital Fund HmESTRE (3,006,800.00)
(21,355,084.31)
Increase in prepayment . FaftERE (2,730.94)
Decrease in other receivable | HAhER RS 9,138.00
Decrease in interest receivable FEIRFI B> 0.12
Increase in income receivable under e B4 P FEISCR 23N (84,439.38)
investment funds
Decrease in custodian trustees account FEIW G Z e A 71,547.16
Increase in accruals FEfT =g 18,769.03
(21,342,800.32)
Net cash used in operating activities K AAEETE (21,342,800.32)
1R
Cash flows from investing activities P& TEED
Interest Income from Investments BEROFBA 1,964,598.15
Interest Income from Bank Accounts SRAT B IR BIOA 337,406.81
Purchases of bonds B A _FTHARIRE (21,645,667.10)
Net cash used in investing activities RERBECHRERE (19,343,062, 14)
Cash flows from financing activities BE -
Net cash from financing actvities BATEEReRE -
Net decrease in cash and cash equivalents 4 RS SERBA (40,686,462.46)
Cash and cash equivalents at beginning of year ENRE RIREEE 64,927,049.63

Cash and cash equivalents at end of year ERFEERIRSHE

24,240,587.17




FOR THE YEAR ENDED 31ST MARCH 2013

. THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

NOTES TO THE FINANCIAL STATEMENTS

HIFFHEES

A TEHRTEMEE

HoE—_FNE-HE
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14. SURPLUS ON INVESTMENT ACCOUNT 14. g&E AEERIER

15.

Interest Income from Saving Deposits

Interest Income from Investment Account

OPERATING EXPENDITURE
Audit Fee

Bank Charges

Cleaning Expenses
Computer Expenses
Custodian Trustee Fee
Electricity and Water
Entertainment

Exchange Loss

Insurance

Local Travelling and Transportation
MPF Contribution

Office Equipment acquired
Printing and Stationery
Rent & Rates

Repairs and Maintenance
Salaries

Security Expenses

Staff Welfare Expenses
Stamp and Postage

Sundry Expenses

Telephone Charges
Buddhist Program Expenses
Promotion Expenses

Legal Fee

$R1T P OFIEHCA
ZROFEHA

15 EEH
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337,406.81
1,964,598.15

2,302,004.96

15,000.00
4,500.05
76,022.50
41,959.00
151,186.98
94,288.90
10,237.30
22,764.64
65,402.00
31,965.90
36,405.58
104,406.40
41,434.76
15,707.76
47,857.50
744,111.40
408,491.60
5,735.00
2,362.00
15,842.90
10,061.30
338,660.90
146,684.80
53,050.00

2,484,139.17




